
 
 

Things you should know about Sinkholes & Insurance 

 
1. Sinkhole vs Catastrophic Ground Cover Collapse 

Central FL has a limestone base, when the pressure in the aquifer changes due to drought or heavy rains, sometimes 

that limestone cracks and the dirt sifts down through the crack creating voids under homes.  Mother Nature gives every 

area of the country its own special gifts, this is ours. Other areas get earthquakes, mudslides, snowstorms, etc. 

 

Catastrophic Ground Cover Collapse is built into every Florida homeowners insurance policy.  The deductible for 

CGCC is the same as your All Other Peril deductible.  There are 4 things that must be present for a loss to be CGCC:   

1. It must be sudden  

a. Example, You go up to Publix to get a loaf of bread, when you return there is a hole. 

2. There must be a depression that is visible to the naked eye.  

3. There must be damage to the foundation. 

4. The home must be condemned by a public authority legally authorized to condemn the premises. 

 

 

The Sinkhole Endorsement is coverage for when you see damage that does not meet the criteria of a Catastrophic 

Ground Cover Collapse.  The deductible for a sinkhole is typically 10% of the insured value of the home.  Some 

examples of a Sinkhole are:  

1. Cracks in walls, floors, driveways, etc.  

2. Windows not working 

3. uneven floors 

4. doors not staying opened/closed 

 

The foundation may have damage, but the home is not condemned (you could be living in the home while repairs 

are being done).   

   

  

2. Can I get Sinkhole coverage?  

Sinkhole coverage is available on most new home in The Villages.  For pre-owned homes, most insurance companies 

have a program whereby you can have a sinkhole inspection done on your home for $70.00 to $150.00.  The inspector 

does an interior and exterior inspection of your home. They report every crack, even if it is hairline. They are not 

determining that you have a sinkhole or that you may develop one in the future. The insurance company reviews this 

report as well as reports on actual and reported sinkholes the area.  Each insurance company has their own guidelines 

for how close to an existing sinkhole report (which does not mean a sinkhole is there, just that someone called an 

insurance company to look at a concern.).  As a result of the information they receive, the insurance company may not 

offer you the endorsement and it may have nothing to do with your home.   

 

 

 

Still have questions?    

Please call one of our licensed, professional insurance Advisors 

(352) 751-6622 
 
 


